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CREDIT UNIONS

7-Sa-21

7-Sa-21. Commissioner to furnish listing and copies of reports of
industrial loan corporations with outstanding thrift obligations. In
order to permit the guaranty corporation to fulfill its obligations under
this chapter, the commissioner shall furnish it with a list of all industrial
loan corporations which have outstanding thrift certificate of deposit or
thrift savings account obligations and one copy of each report on each such
industrial loan corporation filed with him.
History: C. 1953, 7-8a-21, enacted by L.
1981,ch. 16, § 9.
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7-9-35. Suspension of operations by commissioner - Grounds - Procedure - Liquidating
agent.
7-9-36. Dissolution.
7-9-37. Involuntary liquidation - Appeal to district court.
7-9-38. Liquidation procedure.
7-9-39. Merger - Conversion.
7-9-40. Report of financial condition required - Penalty for failure to file.
7-9-41. Publication of applications and reports - Hearing and notice on application to form
community or regional credit union.
7-9-42. Record requirements.
7-9-43. Board of credit union advisors.
7-9-44. Corporate central credit union - Eligibility for membership - Establishment Powers - Reserves - Purposes - Fees.
7-9-45. Insurance of shares and deposits - Reports exchanged between commissioner and
insurer - Administrator of insurer as liquidating agent - Charter revocation for
failure to insure.
7-9-46. Foreign credit unions - Authorization required to do business in state - Supervision - Examination - Fees - Actions to prevent unauthorized business.
7-9-47. Branch offices.

7-9-1. Citation of chapter. This chapter shall be known and may be
cited as the "Utah Credit Union Act."
History: C. 1953, 7-9-1, enacted by L.
1981, ch. 16, § 10.
Compiler's Notes.
Laws 1981, ch. 16, § 1 repealed old sections
7-9-1 to 7-9-25, 7-9-27, 7-9-28, 7-9-30 to 7-9-31
(L. 1915, ch. 120, §§ 1 to 4, 6 to 23; C.L. 1917,
§§ 1060, 1062, 1065 to 1070, 1072 to 1076, 1078
to 1082; L. 1929, ch. 40, § 1; R.S. 1933, 7-7-1 to
7-7-18, 7-7-20 to 7-7-24; L. 1939, ch. 18, § 1; C.
1943, 7-7-1 to 7-7-18, 7-7-20 to 7-7-25; L. 1945,
ch. 15, § 1; 1949, ch. 8, § 1; 1959, ch. 16, §§ 1, 2;
1959, ch. 17, § 1; 1961, ch. 19, §§ 1 to 4; 1961,
ch. 20, § 1; 1967, ch. 17, §§ 1 to 10; 1969, ch. 18,
§ 9.103 (2) (a); 1973, ch. 9, §§ 1 to 9; 1975, ch.
45, §§ 1 to 8; 1977, ch. 17, §§ 1 to 9; 1977, ch.
19, § 5), relating to credit unions. New sec-

tions 7-9-1 to 7-9-47 were enacted by § 10 of
the act. Former sections 7-9-26 and 7-9-29
were repealed by Laws 1970, ch. 1, § 2 and
Laws 1975, ch. 150, § 1, respectively.
Cross-References.
Group life insurance for credit unions,
31-23-4.5.
Collateral References.
Building and Loan Associations e:,, 1 et
seq.
12 CJS Building and Loan Associations,
Savings and Loan Associations, and Credit
Unions§ 1 et seq.
13 AmJur 2d 146, Building and Loan Associations § 4.

7-9-2. Description of credit unions. A credit union is a cooperative,
non-profit association, incorporated under this chapter to encourage thrift
among its members, to create sources of credit at fair and reasonable rates
of interest, and to provide an opportunity for its members to use and control their resources on a democratic basis in order to improve their economic and social condition.
History: C. 1953, 7-9-2, enacted by L.
1981, ch. 16, § 10.
Collateral References.
Building and Loan Associations e:,, 1.

•

12 CJS Building and Loan Associations,
Savings and Loan Associations, and Credit
Unions§ 4.
13 AmJur 2d 146, Building and Loan Associations § 4.

7-9-3. Definitions. As used in this chapter:
(1) "Capital and surplus" means shares,· deposits, reserves, and undivided earnings.
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(2) "Credit union" means any cooperative, non-profit association incorporated under this chapter.
(3) "Commissioner" means the commissioner of the department of
financial institutions.
(4) "Corporate credit union" means any credit union organized pursuant to any state or federal act for the purpose of serving other credit
unions.
(5) "Department" means the department of financial institutions.
(6) "Deposits" means that portion of the capital paid into the credit
union by members on which a specified rate of interest will be paid.
(7) "Shares" means that portion of the capital paid into the credit
union by members on which dividends may be paid.
(8) "Unimpaired capital" means capital which is not impaired by losses
that exceed applicable reserves.
(9) "Share drafts," "deposit drafts," and "transaction accounts" mean
paper which owners permitted to make withdrawals by negotiable or
transferable instruments or other orders for the purpose of making transfers to other persons or to the owner.
(10) "Immediate family" means parents, spouse, surviving spouse, children, and siblings of the member.
(11) "Limited field of membership" means persons belonging to a group
or persons designated as eligible for credit union membership who:
(a) Have a similar interest, profession, occupation, or formal association with an identifiable purpose;
(b) Reside within an identifiable neighborhood, community, rural district, or county;
(c) Are employed by a common employer;
(d) Are employed within a defined business district, industrial park or
shopping center;
(e) Are employed by the credit union; or
(f) Are members of the immediate family of persons within the above
groups.
History: C. 1953, 7-9-3, enacted by L.
1981,ch. 16, § 10.

Collateral References.
12 CJS Building and Loan Associations,
Savings and Loan Associations, and Credit
Unions§ 2.
13 AmJur 2d 146, Building and Loan Associations § 4.

7-9-4. Restriction on use of "credit union" in names - Violation
as misdemeanor. (1) No person, partnership, association, or corporation,
except corporations formed under this chapter, the Federal Credit Union
Act, the Utah credit union league, credit union chapters, and other associations affiliated with the Utah credit union league and restricting its services primarily to credit unions, shall transact business under any name
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or title which contains the two words "credit union," except as recommended in writing to the lieutenant governor by the board of credit union
advisors.
(2) Any person, partnership, association, corporation, or other institution using a name or title containing the words "credit union," except as
authorized in this chapter, is guilty of a class C misdemeanor.
History: C. 1953, 7-9-4, enacted by L.
1981,ch. 16, § 10.

Compiler's Notes.

The Federal Credit Union Act is compiled
as 12 U.S.C. § 1751et seq.

7-9-5. Powers of credit unions. In addition to the powers specified
elsewhere in this chapter, a credit union shall have the following powers:
(1) To make contracts;
(2) To sue and be sued;
(3) To acquire, lease, or hold real property, as the directors consider
necessary or incidental to the operation and business of the credit union,
however, the value of the real property shall not exceed 7% of credit union
assets, unless approved by the commissioner;
(4) To pledge, hypothecate, sell, or otherwise dispose of real or personal
property, either in whole or in part, necessary or incidental to its operation;
(5) To invest a reasonable amount in personal property such as furniture, fixtures, and equipment for use in carrying out its operation;
(6) To incur and pay necessary and incidental operating expenses;
(7) To require an entrance or membership fee;
(8) To receive the funds of its members in payment for shares, share
certificates, deposits, deposit certificates, share drafts, NOW accounts, and
other instruments;
(9) To allow withdrawal of shares and deposits, as requested by a member orally to a third party with prior authorization in writing, including,
but not limited to, drafts drawn on the credit union for payment to the
member or any third party, in accordance with the procedures established
by the board of directors, including, but not limited to, drafts, third-party
instruments, and other transaction instruments, as provided in the bylaws;
(10) To charge fees for its services;
(11) To extend credit to its members, at rates established by the board
of directors;
(12) To extend credit secured by real estate;
(13) To make loan participation arrangements with other credit unions,
credit union organizations, or financial organizations in accordance with
written policies of the board of directors. A credit union which originates
a loan for which participation arrangements are made shall retain an
interest of at least 10% of the loan;
(14) To sell and pledge eligible obligations in accordance with written
policies of the board of directors;
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(15) To engage in activities and programs of the federal government
or this state or any agency or political subdivision thereof, when approved
by the board of directors and not inconsistent with this chapter;
(16) To act as fiscal agent for and receive payments on shares and
deposits from the federal government, this state, or any agency or political
subdivision thereof, not inconsistent with the laws of the State of Utah;
(17) To borrow money and issue evidence of indebtedness for a loan or
loans for temporary purposes in the usual course of its operations;
(18) To discount and sell notes and obligations;
(19) To sell all or any portion of its assets to another credit union or
purchase all or any portion of the assets of another credit union;
(20) To invest funds as provided herein and in its by-laws;
(21) To maintain deposits in insured financial depository institutions as
provided herein and in its bylaws;
(22) To hold membership in corporate credit unions organized under
this chapter or under other state or federal statutes, and in associations
and organizations of credit unions;
(23) To declare and pay dividends on shares, contract for and pay interest on deposits, and pay refunds of interest on loans as provided herein
and in its bylaws;
(24) To collect, receive, and disburse funds in connection with the sale
of negotiable or non-negotiable instruments and for such other purposes
as may provide benefits or convenience to its members, as provided herein
and in its bylaws;
(25) To make donations for the members' welfare or for civic, charitable, scientific, or educational purposes as authorized by the board of directors or provided in its bylaws;
(26) To act as trustee of funds permitted by federal law to be deposited
in a credit union as a deferred compensation or tax deferred device, including, but not limited to, individual retirement accounts as defined by Section
408, Internal Revenue Code;
(27) To purchase reasonable disability insurance, including accidental
death benefits, for directors and committee members through insurance
companies licensed in this state as provided in its bylaws;
(28) To provide reasonable protection through insurance or other
means to protect board members, committee members, and employees from
liability arising out of consumer legislation such as, but not limited to,
truth-in-lending and equal credit laws and as provided in its bylaws;
(29) To reimburse directors and committee members for reasonable and
necessary expenses incurred in the performance of their duties;
(30) To participate in systems which allow the transfer, withdrawal, or
deposit of funds of credit unions or credit union members by automated
or electronic means and hold membership in entities established to promote and effectuate these systems. However, participation may not be
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inconsistent with the law and rules of the department, and any credit
union participating in any system shall notify the department as provided
by law;
(31) To issue credit cards and debit cards to allow members to obtain
access to their shares, deposits, and extensions of credit, provided that such
issuance is not inconsistent with the law and rules of the department;
(32) To provide any act necessary to obtain and maintain membership
in the credit union;
(33) To exercise such incidental powers necessary to carry out the purpose for which a credit union is organized;
(34) To undertake such other activities relating to its purpose as its
bylaws may provide; and
(35) To exercise such other powers and to enjoy such other rights, privileges, benefits, and immunities as may be afforded by rules and regulations
of the commissioner pursuant to his authority under the provisions of this
title and, particularly, pursuant to the authority given to the commissioner
in subsection 7-1-301(3) which authority shall be exercised to prevent competitive disparities between credit unions chartered in this state and federal credit unions.
History: C. 1953, 7-9-5, enacted by L.
1981, ch. 16, § 10.

Collateral References.
Authority of credit union to engage in
"share-draft" business, 14 ALR 4th 1355.

7-9-6. Formation of corporation
to conduct credit union
Approval of commissioner. (1) Ten or more incorporators belonging to
the same group of 200 persons or more having a limited field of membership may, with the approval of the commissioner, form a corporation to
conduct a credit union under the provisions of this chapter and under the
provisions of the Utah Business Corporation Act, and under the provisions
of chapter 1. The provisions of this chapter take precedence over conflicting
provisions of other state law governing the formation of the corporation
and governing the duties and obligations of the corporation, and of its officers and stockholders or shareholders.
(2) Except for regional and community groups, the commissioner may
grant the approval referenced in subsection (1) when satisfied that the proposed field of operation is favorable to the success of the credit union and
that the standing of the proposed membership will give assurance that its
affairs will be administered in accordance with this chapter.
(3) The commissioner may grant approval to financially viable applicants, unless he finds that to do so would result in a substantial adverse
financial impact on an existing credit union having the same or substantially the same limited field of membership.
History: C. 1953, 7-9-6, enacted by L.
1981, ch. 16, § 10.

Cross-References.
Business Corporation Act, 16-10-1 et seq.
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7-9-7. Forms furnished by commissioner. The commissioner shall
furnish all forms and blanks necessary for the formation of the credit
union.
History: C. 1953, 7-9-7, enacted by L.
1981, ch. 16, § 10.

7-9-8. Fees. (1) The fee for filing articles of incorporation in the lieutenant governor's office and for any and all additional services performed
by said officein connection with the incorporation is $10.
(2) No fees may be charged for issuing a certificate of incorporation,
or for filing certified copies of amendments or for issuing certification
thereof. However, the commissioner may charge a fee of not more than
$40 for the investigation of a charter applicant.
History: C. 1953, 7-9-8, enacted by L.
1981, ch. 16, § 10.

7-9-9. Amendment of articles of incorporation. (1) The articles of
incorporation may be amended at meetings of the shareholders called for
that purpose.
(2) A notice of a meeting called for that purpose shall be given by mailing a copy thereof to each member at least 10 days prior to the date of
the meeting or by giving notice as provided by the articles of incorporation
and the bylaws of the credit union. Notice of meetings shall contain the
proposed amendment.
(3) A three-fourths vote of all members present shall be necessary to
amend the articles.
(4) No amendment shall be made without the approval of the commissioner.
History: C. 1953, 7-9-9, enacted by L.
1981, ch. 16, § 10.

7-9-10. Filing amendment. The lieutenant governor shall accept for
filing an amendment to the articles of incorporation if he finds that the
amendment conforms to law and has been approved by the commissioner.
History: C. 1953, 7-9-10, enacted by L.
1981, ch. 16, § 10.

7-9-11. Bylaws and amendments to be approved. (1) No credit union
shall receive payments on shares, deposits, or certificates, or make any
loans or other transactions, until its bylaws have been approved in writing
by the commissioner.
(2) Amendments to its bylaws shall not become operative until the
bylaws have been approved by the commissioner.
History: C. 1953, 7-9-11, enacted by L.
1981, ch. 16, § 10.
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7-9-12. Contents of bylaws. The bylaws of a credit union shall contain
at least the following:
(1) The name of the credit union;
(2) The purpose for which it was formed;
(3) The conditions of domicile or vocation which qualify persons or
co-operative societies for membership;
(4) The number of directors and procedures for their election;
(5) The term of directors;
(6) The duties of the officers;
(7) The time of year of the annual meeting of members;
(8) The manner in which members shall be notified of meetings;
(9) The number of members which shall constitute a quorum at meetings;
(10) The manner of amending;
(11) The manner in which officers may act as surety; and
(12) Such other matters, rules, and regulations as the board of directors
consider necessary.
History: C. 1953, 7-9-12, enacted by L.
1981, ch. 16, § 10.

7-9-13. Fiscal year. The fiscal year of the credit union shall end at the
close of business on December 31 of each year.
History: C. 1953, 7-9-13, enacted by L.
1981, ch. 16, § 10.

7-9-14. Meetings. (1) The annual meeting of the credit union shall be
held at such time and place as the bylaws prescribe.
(2) Special meetings may be held as the bylaws prescribe.
(3) Notice of all meetings of the credit union shall be given as the
bylaws prescribe.
(4) In the absence of any provisions in the bylaws, special meetings of
the members of the credit union may be called by a majority of the members of the corporation.
History: C. 1953, 7-9-14, enacted by L.
1981, ch. 16, § 10.

7-9-15. Appeals from board of directors or committees. Appeals
from decisions of the board of directors, supervisory committee, or credit
committee shall be made as the bylaws prescribe.
History: C. 1953, 7-9-15, enacted by L.
1981, ch. 16, § 10.

7-9-16. Members - Eligibility - Liability - Restriction of rights
- Denial of membership. (1) Any person within the limited field of membership of a credit union may be admitted to membership, upon (a) payment of any required entrance or membership fee, (b) payment for one or
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more shares, and (c) compliance with the provisions of this chapter and
the bylaws of the corporate credit union.
(2) Members of the credit union may not be held personally or individually liable for payment of the credit union's debts.
(3) A credit union may not classify members or otherwise restrict any
member's rights, except the credit union may close the account of any
member whose actions have resulted in any financial loss to the credit
union.
(4) Denial of membership hereunder may not be considered to be a
denial of credit.
History: C. 1953, 7-9-16, enacted by L.
1981, ch. 16, § 10.

7-9-17. Membership officer - Appointment - Eligibility - Function - Appeals from. (1) One or more membership officers may be
appointed by the board of directors.
(2) A membership officer may approve applications for membership
under conditions prescribed by the board of directors and the bylaws.
(3) A membership officer shall be appointed from among the members
of the credit union.
(4) A president, vice president, or loan officer may not serve as a membership officer.
(5) The membership officer authorized to approve membership shall
submit to the board of directors at each monthly meeting a list of approved
or pending applications for membership received since the previous
monthly meeting, and other related information as the board or the bylaws
may require.
(6) A person denied membership by a membership officer may appeal
the denial to the board of directors.
History: C. 1953, 7-9-17, enacted by L.
1981, ch. 16, § 10.

7-9-18. Expulsion of member. (1) The board of directors may expel
from the credit union any member who has not carried out his engagements with the credit union, or neglected or refused to comply with the
credit union board policies, provisions of this chapter, or of the credit
union bylaws.
(2) If the member whose expulsion is under consideration is a member
of the board of directors or credit committee, the supervisory committee
shall call a special meeting of the members to hear the facts and act upon
the proposed expulsion.
History: C. 1953, 7-9-18, enacted by L.
1981, ch. 16, § 10.

7-9-19. Payments to expelled members - Liability of member not
relieved by expulsion. (1) Except in the case of liquidation or dissolution,
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the amount paid in on shares or deposited by members who have been
expelled shall be paid to them with all accrued interest, in the order of
expulsion.
(2) Payment shall be made only as funds become available.
(3) All amounts due the credit union by the expelled member shall be
deducted by the credit union before any amounts are paid to the expelled
member.
(4) Expulsion shall not relieve a member from any liability to the
credit union.
History: C. 1953, 7-9-19, enacted by L.
1981, ch. 16, § 10.

7-9-20. Board of directors - Election - Terms - Meetings Powers and duties - Vacancies - Loan limitations - Supervisory
committee - Credit committee - Officers - Policies. (1) At annual
meetings the members shall elect from their number a board of directors
consisting of an odd number of not less than five members.
(2) The bylaws may provide balloting by mail or ballot box, or both.
(3) Voting may not be by proxy.
(4) Members of the board of directors shall hold office for the terms
prescribed in the bylaws.
(5) The board of directors shall meet at least monthly .
. (6) The board of directors shall have the general management of the
affairs, funds, and records of the credit union. It shall be their special duty:
(a) To act upon applications for membership;
(b) To act upon expulsion of members;
(c) To fix the amount of surety bond which shall be required of each
officer or employee having custody of funds;
(d) To determine the rate of interest or dividend which shall be allowed
on shares and deposits;
(e) To determine the terms, conditions, and rates of interest which will
be charged on loans;
(f) To lend money to or borrow money and to pledge security for such
borrowing;
(g) To fill vacancies in the board of directors or in the credit committee,
if applicable, or in the supervisory committee until the election and qualification of officers to fill those vacancies;
(h) To appoint up to two alternate directors as provided in the bylaws;
(i) To fix the amount of the entrance fee;
(j) To declare dividends and the amount thereof;
(k) To make recommendations to meetings of the members relative to
amendments to the articles of incorporation, and to transact any other
business of the credit union;
(1) To fix the maximum amount, secured and unsecured, which may be
loaned to any one member. The maximum so fixed shall not exceed $200,
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or 15% of the capital, surplus, and capital notes from the corporate central
credit union of Utah. These capital notes may not exceed $5,000 in any one
credit union after its capital and surplus and capital notes have reached
$2,000. In no case shall the loans outstanding at any time to any one member exceed the sum of $20,000 unless that portion in excess of $20,000 is
secured in full by share or deposit savings in the credit union until the
credit union's capital and surplus equals $2,000,000.After the credit union's
capital and surplus equals $2,000,000,the board of directors may approve
a loan limit which will provide that the total loan to any one member at
any one time shall not exceed 1% of the credit union's capital and surplus,
plus the amount secured in full by share or deposit savings in the credit
union or 25% of the regular reserve, whichever is greater, plus the amount
secured in full by share or deposit savings in the credit union.
(7) As provided in this chapter or in the credit union bylaws, the board
of directors:
(a) Within 30 days following the annual meeting of the members shall
appoint a supervisory committee consisting of not less than three members;
(b) Within 30 days after the annual meeting of the members shall
appoint a credit committee consisting of not less than three members, or
may appoint a credit manager, in lieu of a credit committee;
(c) Shall appoint a president to serve as general manager;
(d) Shall have an executive committee;
(e) May appoint an investment officer;
(f) Shall elect a secretary;
(g) May appoint other officers and committees which it considers necessary; and
(h) Shall establish written credit policies, loan security requirements,
loan investment, personnel, and collection policies.
(8) No person may be a member of more than one committee except
as otherwise provided in this chapter or in the credit union bylaws.
(9) The president and secretary may not be the same person.
History: C. 1953, 7-9-20, enacted by L.
1981, ch. 16, § 10.

7-9-21. Executive officers - Election - Power - Terms. (1) At
their first meeting held within 30 days following each annual meeting of
the members, the board of directors shall elect from their own number a
board chairman, one or more vice chairmen, and a secretary. These officers
shall be the executive officers of the credit union.
(2) The executive officers may act for the board in matters delegated
to them by the board, as provided in the by-laws, however, the president
appointed by the board, who may be a member of the board, shall take
active direction of the credit union's operation, as prescribed in this chapter or in the bylaws.
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(3) The terms of the executive officers shall be one year or until their
successors are chosen by the board of directors and have been duly qualified.
History: C. 1953, 7-9-21, enacted by L.
1981,ch. 16, § 10.

7-9-22. Credit committee - Credit manager - Loan officers and
assistants. (1) All members of the credit committee shall hold office for
terms prescribed in the bylaws. No director may be a member of the credit
committee.
(2) A credit manager appointed in lieu of a credit committee shall have
the same authority as a credit committee as prescribed in the credit union
bylaws. The credit union president may be appointed as credit manager.
(3) The board of directors may appoint and provide for the compensation of one or more loan officers and such assistants as may be necessary.
(a) Loan officers shall act under the supervision and direction of the
credit manager.
(b) The loan officer or credit manager may authorize loans and approve
withdrawals of obligated members only as prescribed in writing by the
board of directors.
(c) All loans approved by the loan officer shall be reviewed by the credit
committee during one of its regular meetings.
(d) If the board of directors appoints a credit manager in lieu of a
credit committee, all such loans approved by the loan officer shall be
reviewed by the credit manager.
(4) Other duties and responsibilities of the credit committee, loan officer, or credit manager may be prescribed in the bylaws.
History: C. 1953, 7-9-22, enacted by L.
1981,ch. 16, § 10.

7-9-23. Supervisory committee - Term, eligibility and removal of
members - Duties - Suspension of officer, director or credit committee member - Calling special meetings of membership. (1) Appointees
to the supervisory committee shall hold office until the next annual meeting of the members and until successors are appointed. One member of
the board of directors, except the chairman of the board and the president,
may be appointed to the supervisory committee. The president or other
employees of the credit union may not be appointed to the supervisory
committee.
(2) The commissioner may remove any or all members of the supervisory committee when they fail to meet their responsibilities as required
by law. The board of directors shall fill vacancies created by such removal.
(3) It shall be the duty of the supervisory committee:
(a) To make or cause to be made an examination of the affairs of the
credit union at least annually. The examination shall include an inspection
of the credit union's books, securities, cash, accounts, and loans;
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(b) To ascertain that action by the board of directors and credit committee, or credit manager and loan officers, is in conformity with this chapter and the bylaws of the credit union;
(c) To make a written report to the board of directors of its findings
following each examination;
(d) To make or cause to be made such supplemental audits and examinations as it considers necessary or as are required by the commissioner
or by the board of directors, and to submit reports of these supplemental
audits and examinations to the board of directors and to make or cause
to be made a verification of all member accounts not less than once in
every three years.
(4) (a) The supervisory committee may by unanimous vote of the entire
committee suspend any officer, any director, or any or all members of the
credit committee. It may call a general meeting of the members of the
credit union by a majority vote to consider a violation of this chapter or
the by-laws of the credit union, or malfeasance, or maladministration in
office.
(b) Within 20 days after the suspension of any officer,director, or member of the credit committee, the supervisory committee shall present the
matter to the membership of the credit union at a special meeting. At the
special meeting the members may sustain the action of the supervisory
committee and remove the suspended officer or officers permanently and
elect new officers to fill the vacancies, or reinstate the officers.
(5) Other duties and responsibilities of the supervisory committee prescribed in the by-laws.
History: C. 1953, 7-9-23, enacted by L.
1981, ch. 16, § 10.

7-9-24. Compensation of directors, committee members and president - Expense reimbursement. (1) No member of the board of directors, or of the credit committee, or supervisory committee may receive any
compensation for services as a member.
(2) Any member of a credit union who incurs any expenses or performs
any service authorized by the board of directors may be compensated for
such expenses or services in such amount as the board of directors may
consider equitable.
(3) The board of directors shall determine the compensation for a president appointed as general manager.
History: C. 1953, 7-9-24, enacted by L.
1981,ch. 16, § 10.

7-9-25. Shares - Number unlimited - Subscription and payment
- Par value - Ownership required for membership - Dormant
accounts. (1) The capital of the credit union shall be unlimited in amount.
(2) Shares of the credit union may be subscribed and paid for in cash
or its equivalent in a manner prescribed in the by-laws.
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(3) The par value of each share of a credit union shall be determined
by the board of directors but shall not exceed $50 in multiples of $5 as
prescribed in the bylaws.
(4) Each member of the credit union shall subscribe to at least one
share and pay the initial installment thereon. The par value of the share
shall be paid for within six months.
(5) The board of directors may close a member's account when the
share par value is not paid within the required period or the par value
is not maintained. Notice in writing shall be mailed to the member at the
last known address and shall contain a statement that the member may
increase payment or voluntarily close the account within 60 days of receipt
of the notice.
(6) When a member's account becomes dormant or is reasonably presumed to be dormant and abandoned, as provided in chapter 1, the credit
union by resolution of the board of directors may close the account and
transfer the credits of the account to an account for unclaimed shares.
Thereafter the credit union may not pay dividends or interest on the
account, as provided in the bylaws, until the funds in the account escheat
to the State of Utah. Prior to transferring the member's dormant and
abandoned account to the credit union unclaimed shares account, the credit
union shall mail a written notice to the member at the member's last
known address stating that this action will be taken within 30 days of the
date of the notice.
History: C. 1953, 7-9-25, enacted by L.
1981, ch. 16, § 10.

Cross-References.
Uniform Disposition of Unclaimed Property Act, ch. 78-44.

7-9-26. Loans to members - Investment officers - Investments. (1)
The capital and surplus of the credit union shall be loaned to the members
for the purposes and upon the endorsements or security and the terms as
the bylaws provide, or, in the absence of any provision in the bylaws, as
the credit committee or credit manager approves.
(2) Within 30 days after the annual meeting of the members the board
of directors may appoint one or more investment officers who shall have
responsibilities for the credit union investment portfolio based upon policy
established by the board of directors and as provided in this chapter or
in the bylaws.
(3) The credit union by action of its board of directors may invest its
funds as follows:
(a) In securities, obligations, or other instruments of, or issued by, or
fully guaranteed as to principal and interest by the United States of America or any agency thereof, or in any trusts established by investing directly
or collectively in the same;
(b) In obligations of any state of the United States, the District of
Columbia, the Commonwealth of Puerto Rico, and the several territories
organized by congress, or any political subdivision thereof;
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(c) In certificates of deposit or passbook accounts issued by a state or
national bank or mutual savings bank, insured by the federal deposit insurance corporation;
(d) In shares and accounts of savings and loan associations insured by
the federal savings and loan insurance corporation;
(e) In loans to or in shares or deposits of other credit unions, central
credit unions, corporate credit unions, or a central liquidity facility established under state or federal law;
(f) In shares, stocks, loans, or other obligations of any organization,
corporation, or association, if the membershjp or ownership of the organization, corporation, or association is primarily confined or restricted to
credit unions, and if the purpose for which it is organized is to strengthen
or advance the development of credit uni6ns or credit union organizations;
(g) In accounts of insured or guaranteed industrial loan corporations
with thrift powers; and
(h) In stocks and bonds of corporations organized in any state of the
United States, the District of Columbia, the Commonwealth of Puerto Rico,
and the several territories organized by congress to a maximum of 5% of
members' shares, however, these investments shall be limited to stocks or
bonds which appear on a list approved by the commissioner and published
quarterly.
History: C. 1953, 7-9-26, enacted by L.
1981, ch. 16, § 10.

7-9-27. Dividends - Interest refunds. (1) After allocations to
required reserves, a credit union may declare a dividend from current earnings and surpluses at the discretion of the board of directors and as provided in its bylaws.
(2) Dividends may be paid at various rates with due regard to the conditions that pertain to each type of account and to the provisions in the
bylaws.
(3) The board of directors may authorize any interest refunds on such
classes of loans and under such conditions as the board authorizes.
History: C. 1953, 7-9-27, enacted by L.
1981, ch. 16, § 10.

7-9-28. Loan application approval or rejection. (1) As provided in
this chapter or· in the credit union bylaws, the credit committee, credit
manager, or loan officer shall approve every loan or advance made to members by the credit union, except as otherwise provided in this chapter, and
shall approve in writing all withdrawals of pledges.
(2) All loans or withdrawals approved must be done in accordance with
loan policy established by the board of directors.
(3) No loan may be made unless the credit committee, credit manager,
or loan officer is satisfied that it is reasonably expected to benefit the borrower.
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(4) Loans approved or rejected by the credit committee must receive
a majority approval of the members of the committee present. A quorum
of the credit committee shall be present when the loan is approved or
rejected. A minimum quorum shall be two members.
(5) (a) A loan officer may approve a loan if he does so in accordance
with the loan policy established by the board of directors, and only within
rules and regulations established by action of the credit committee or in
lieu of a credit committee by the credit manager.
(b) A board of directors' loan policy may require loan approval of more
than one loan officer depending upon the amount of the loan and other factors as required by the board of directors.
(6) A single loan officer may not reject a loan application, but loan
applications may be rejected by two or more loan officers acting jointly
and in accordance with the loan policy established by the board of directors.
(7) The board of directors of a credit union having a credit manager
in lieu of a credit committee may authorize the credit manager to approve
or reject loan applications if he or she does so in accordance with loan
policy established by the board of directors.
(8) A member of the board of directors, executive committee, credit
committee, or supervisory committee may act as a surety indirectly or
directly for his or her spouse and children only.
(9) (a) A loan application of members of the credit committee, or the
credit manager, or of their dependents when they serve as a surety, must
be approved by a majority of the members of the board of directors.
(b) A loan application of any officer may be approved by the credit committee, credit manager, or loan officer if the loan will be fully secured by
shares or deposits.
•
(c) A loan application of a credit manager serving in lieu of a credit
committee must be approved by the board of directors.
(d) A loan application of a loan officer may be approved by the credit
manager of a credit union not having a credit committee, if done with the
authorization of and pursuant to loan policy established by the board of
directors.
History: C. 1953, 7-9-28, enacted by L.
1981,ch. 16, § 10..

7-9-29. Loan prepayments not penalized. There shall be no penalty
for prepayment of all or part of a loan.
History: C. 1953, 7-9-29, enacted by L.
1981, ch. 16, § 10.

7-9-30. Reserve requirements. (1) As used in this section, the words
"risk assets" means all assets except the following:
(a) Cash on hand;
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(b) Deposits and shares in federal or state banks, savings and loan
associations, and credit unions;
(c) Assets which are insured by any agency of the federal government,
the federal national mortgage association, or the government mortgage
association;
(d) Loans to students insured under Title IC, Part 8 of the Higher Education Act of 1965 (20 U.S.C. 1071 et seq.) or similar state insurance programs;
(e) Loans insured under Title 1 of the National Housing Act (12 U.S.C.
7702)by the federal housing administration;
(f) Shares or deposits in corporate credit unions as provided in section
7-9-44,or of any other state act, or of the Federal Credit Union Act;
(g) Accrued interest on non-risk investments; and
(h) Loans fully guaranteed by shares or deposits.
(2) At the end of each accounting period, after payment of any interest
refunds, the credit union shall determine the gross income from member
loans and from this amount shall set aside a regular reserve to meet contingencies or losses in the credit union operation ..
(a) A credit union in operation for more than four years and having
assets of $500,000or more shall set aside 10% of gross income from member loans until the regular reserve equals 4% of the total of outstanding
loans and risk assets, then 5% of gross income from member loans until
the regular reserve equals 6% of the total of outstanding loans and risk
assets.
(b) A credit union in operation for less than four years or having assets
of less than $500,000shall set aside 10% of gross income from member
loans until the regular reserve equals 7 ½ % of the total of outstanding
loans and risk assets, then 5% of gross income from member loans until
the regular reserve equals 10% of the total of outstanding loans and risk
assets.
(c) Whenever the regular reserve falls below the stated percentage of
the total of outstanding loans and risk assets, the credit union shall replenish the reserve in the moneys required under subsections (2)(a) and (2)(b).
(d) The reserve fund belongs to the credit union and shall be used to
meet contingencies or losses in its operation.
(e) All entrance fees shall be added to the regular reserve.
(f) Whenever the regular reserve is less than 50% of the total of loans
classified as doubtful and 100% of those classified as a loss in the report
of the department as of their last examination of the credit union, the
credit union shall set aside an additional 5% of gross income from member
loans into a special reserve for bad loans. This shall be done at the dose
of each dividend period. When the conditions requiring the establishment
of the special reserve no longer exist, the board of directors may direct
the transfer of this special reserve to the regular reserve or to undivided
earnings, or in any combination to both accounts as the board of directors
may determine.
207

7-9-31

FINANCIAL INSTITUTIONS

(g) The members at an annual meeting or at a special meeting called
for the purpose may increase, and, whenever funds equal or exceed 10%
of the amount of the capital stock actually paid in, may decrease the portion of earnings required by this section to be set apart as a regular
reserve.
(3) Credit unions shall maintain a reserve for liquidity purposes on
share accounts, deposits, share drafts, and certificates with maturity less
than 180 days. This reserve shall be at least 3% but not more than 5%
of total shares and deposits depending upon the financial condition of the
credit union. It may be satisfied by other reserves maintained for share
draft clearing, permanent capital base in the corporate central credit union
of Utah, or all deposits in other credit unions with a maturity of six
months or less. The commissioner may reduce the reserve, if to the benefit
of the credit union, based upon the method of operation, over-all financial
condition, and other economic factors.
History: C. 1953, 7-9-30, enacted by L.
1981, ch. 16, § 10.

Compiler's Notes.

The Federal Credit Union Act is compiled
as 12 U.S.C. § 1751 et seq.

7-9-31. Minor shareholders - Shares held in trust. (1) Shares may
be issued to and deposits received in the name of a minor, and these shares
and deposits may, in the discretion of the board of directors, be withdrawn
by the minor or by his parent or guardian. In either case payments made
on the withdrawals shall be valid, if the person making the withdrawal
is authorized to do so by the signature card.
(2) If shares are held or deposits made in trust, the name and residence
of the beneficiary shall be disclosed and the account shall be kept in the
name of the holder as trustee for the beneficiary. If no other notice of the
existence and terms of the trust is given in writing to the credit union,
the shares or deposits held in trust may, upon the death of the trustee,
be withdrawn by the person for whom the deposit was made, or by the
legal representative of that person.
(3) Shares, share certificates, deposits, and deposit certificates may be
held in the name of a member in trust for a beneficiary who is a member,
or in the name of a non-member in trust for a beneficiary who is a member. Beneficiaries may be minors, but no beneficiary, unless he or she is
a member, shall be permitted to vote, obtain loans, hold office, or be
required to pay an entrance or membership fee.
(4) Payment of part or all of the trust account to the party in whose
name the account is held shall, to the extent of such payment, discharge
the liability of the credit union to that party and to the beneficiary and
other claimants, if any.
(5) If a named trustee dies, and if the credit union has been given no
written notice of the existence or terms of a trust agreement, account
funds and any dividends or interest shall be paid to the beneficiary.
History: C. 1953, 7-9-31, enacted by L.
1981, ch. 16, § 10.

Cross-References.
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7-9-32. Joint accounts - Accounts providing for payment to designated person on death of owner or owners. (1) If a deposit or share
account is opened in any credit union in the name of two or more persons,
whether minor or adult, in such form that the money in the account is
payable to the survivor or survivors, the account and all additions to it
are considered held by these persons as joint tenants or owners.
(2) The money in a joint account may be paid to or on the receipt or
withdrawal order of any one of the joint owners during their lifetimes or
to or on receipt of withdrawal order of any one of the survivors of them
after the death of any one or more of them upon presentation of the pass
or account book or other evidence of ownership as required by the bylaws
of the credit union. The opening of the account in such form shall, in the
absence of fraud, undue influence, or legal proof of other intent, be conclusive evidence in any action or proceedings concerning said account of the
intention of the parties to the account to vest title to such account and
the additions thereto in such survivor and survivors.
(3) By written instructions given to the credit union by all parties to
the account, the signature of more than one of such persons during their
lifetime or of more than one of the survivors after the death of any one
of them may be required on a receipt or withdrawal order, in which case
the credit union shall pay the moneys in the account only in accordance
with such instructions, but no such instructions shall limit the right of the
survivor or survivors to receive the money in the account.
(4) Payment of all or part of the money in a joint account as provided
in subsections (2) and (3) shall discharge the credit union from liability
with respect to the money paid prior to receipt by the credit union of a
written notice from any one of the joint owners directing the credit union
not to permit withdrawals in accordance with the terms of the account or
the instructions. After receipt of such notice a credit union may refuse,
without incurring liability, to honor any receipt or withdrawal on the
account pending determination of the rights of the parties. No credit union
paying any survivor shall be liable for any estate, inheritance, or succession taxes.
(5) The pledge to a credit union of all or part of a share account in
joint tenancy or ownership signed by that person or those persons who are
authorized in writing to make withdrawals from the account shall, unless
the terms of the share account provide specifically to the contrary, be a
valid pledge and transfer to the credit union of that part of the account
pledged, and shall not operate to sever or terminate the joint and surviving
ownership quality of all or any part of the account.
(6) Any credit union may issue share or deposit accounts in the name
of one or more persons with the provision that upon the death of the owner
or owners thereof the proceeds shall be the property of the person or persons designated by the owner or owners and shown by the records of such
credit union, but such proceeds shall be subject to the debts of the decedent
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and the payment of Utah inheritance tax, if any. However, upon the receipt
of acquittance of the person so designated or six months having elapsed
from the date of death and no claim on the account having been made for
taxes, the credit union may make payment to the persons designated by
the deceased owner or owners and having done so is discharged from further obligation and relieved from all further liability for payment made
under this subsection.
History: C. 1953, 7-9-32, enacted by L.
1981,ch. 16, § 10.

Cross-References.
Multiple party
75-6-201.

accounts,

75-6-101 to

DECISIONS UNDER FORMER LAW

Joint accounts.
The opening of a joint savings account carried by a credit union was not conclusive evidence of the parties' intentions to vest title
to the funds in such account in both of them
and the survivor of them. In such case, the
statements of joint ownership with rights of
survivorship on the account forms gave rise

to a presumption of ownership in the parties
and the survivor of them, which could have
been overcome by clear and convincing evidence showing that one of the parties contributed the whole amount to the account
and that it was not intended that title vest in
the noncontributor until the contributor's
death. Culley v. Culley (1965) 17 U 2d 62, 404
P 2d 657.

7-9-33. Lien and right of set oft' of credit union. The credit union
shall have a lien and right of set off on the shares, deposits, and accumulated dividends or interest in any member's individual, joint, multiple
party, trust, or transaction accounts for any sum due the credit union from
the members.
History: C. 1953, 7-9-33, enacted by L.
1981,ch. 16, § 10.

7-9-34. Tax exemption of credit unions. Credit unions organized
under this chapter or prior law are exempt from taxation, except that any
real property or any tangible personal property owned by the credit union
shall be subject to taxation to the same extent as other similar property
is taxed. This section does not exempt credit unions from sales or use
taxes.
History: C. 1953, 7-9-34, enacted by L.
1981,ch. 16, § 10.

7-9-35. Suspension of operations by commissioner - Grounds Procedure - Liquidating agent. (1) If it appears that a credit union is
bankrupt or insolvent, or that it has wilfully violated this chapter, or is
operating in an unsafe or unsound manner or has committed any act or
omitted to act as provided in chapter 2, the commissioner may issue an
order temporarily suspending the credit union's operations for not less
than 30 nor more than 60 days. The board of directors shall be given notice
by certified or registered mail of the suspension. The notice shall list the
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reasons for the suspension and list the specific violations of this chapter
or chapter 2.
(2) Upon receipt of such suspension notice, the credit union shall immediately cease all operations except those allowed by the commissioner.
(3) The board of director,s of the credit union shall file with the commissioner a reply to the suspension notice. If the board intends to continue
operating under this chapter or under chapter 2, it may request a hearing
to present a proposed plan for corrective action. If the board does not
intend to continue operating, it may request that the credit union be
declared insolvent and a liquidating agent appointed.
(4) If the credit union fails to answer the suspension notice or to
request a hearing, the commissioner may revoke the credit union's charter
and appoint a liquidating agent to liquidate under this chapter or chapter

2.
(5) The commissioner may appoint the Utah credit union league or
Utah share & deposit guaranty corporation as liquidating agent.
History: C. 1953, 7-9-35, enacted by L.
1981, ch. 16, § 10.

7-9-36. Dissolution. A credit union may be dissolved upon a majority
vote of the entire membership.
(1) A copy of a notice of a special meeting to consider the matter shall
be mailed to the members of the credit union at least 10 days before the
date of the meeting.
(2) Any member not present at the meeting may within the following
20 days vote for or against dissolution by signing a statement approved
by the commissioner. A vote cast in this manner shall have the same force
and effect as if cast at the meeting. A member not voting within the 20-day
period is deemed to be in favor of the dissolution.
(3) Upon a majority vote of the members, favoring dissolution, the
credit union shall immediately cease to do business except to liquidate. The
officers may appoint a liquidating agent. The chairman of the board and
secretary shall, within five days after the majority vote is cast, notify the
commissioner of the intention to liquidate. The notice shall list the names
and addresses of the directors and officers of the credit union and the name
and
address of their liquidating agent.
1
History: C. 1953, 7-9-36, enacted by L.
1981, ch. 16, § 10.

7-9-37. Involuntary liquidation - Appeal to district court. (1) After
issuing notice of suspension and providing an opportunity for a hearing,
the commissioner may reject the credit union's plan to continue operations
and may issue a notice of involuntary liquidation and proceed under this
chapter or chapter 2, provided the procedures of section 7-9-35 have been
strictly followed.
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(2) The credit union may request a stay of execution of an order of liquidation as provided in chapter 2 by appealing to the district court of the
county in which the credit union is located.
History: C. 1953, 7-9-37, enacted by L.
1981, ch. 16, § 10.

7-9-38. Liquidation procedure. (1) A credit union in liquidation shall
continue in existence for the purpose of discharging its debts, collecting,
and distributing assets, and doing all acts required by the commissioner
to wind up its operation. It may sue and be sued for the purpose of enforcing debts and obligations until its affairs are fully adjusted.
(2) The board of directors, or in case of involuntary dissolution the liquidating agent, shall use the assets of the credit union as provided in this
chapter or in chapter 2 to pay: first, expenses incidental to liquidation,
including any surety bond that may be required; second, any liability due
non-members. Assets then remaining shall be distributed to the members
proportionately to the shares and deposits held by each member as of the
date dissolution was voted or ordered and as provided in chapter 2.
(3) When the board or the liquidating agent determines that all assets
from which a reasonable return could be expected have been liquidated and
distributed, it shall execute a certificate of dissolution on a form prescribed
by the commissioner and file it with the lieutenant governor. After the certificate has been filed the lieutenant governor shall forward it to the commissioner, whereupon the credit union shall be dissolved.
(4) Members of a liquidated credit union may become members of
another existing credit union with a related field of membership or geographical location as recommended by the liquidating agent and approved
by the commissioner.
History: C. 1953, 7-9-38, enacted by L.
1981, ch. 16, § 10.

7-9-39. Merger - Conversion. (1) Any credit union may, with the
approval of the commissioner, merge with another credit union under the
existing charter of the other credit union, pursuant to any plan agreed
upon by the majority of the board of directors of each credit union joining
in the merger, and approved by the affirmative vote of a majority of the
members of each credit union present at meetings called for such purpose.
(2) Upon merger the chairman of the board and secretary of each credit
union shall execute a certificate of merger setting forth:
(a) The time and place of the meeting of the board of directors at which
the plan was agreed upon;
(b) The vote in favor of the adoption of the plan;
(c) A copy of the resolution or other action by which the plan was
agreed upon;
(d) The time and place of the meeting of the members at which the
plan was approved; and
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(e) The vote by which the plan was approved by the members.
(3) The certificates of merger and a copy of the plan of merger shall
be forwarded to the commissioner, certified by him, and returned to the
merging credit unions within 30 days of receipt by him.
(4) Upon any merger, all property, property rights, and interests of the
merged credit union shall vest in the surviving credit union without deed,
endorsement, or other instrument of transfer, and all debts, obligations,
and liabilities of the merged credit union are considered to have been
assumed by the surviving credit union.
(5) This section shall be construed, whenever possible, to permit a
credit union chartered under this chapter to merge with a credit union
chartered under any other law regardless of commonality, where the preservation of membership interest is concerned.
(6) A credit union incorporated under the laws of this state may be converted to a credit union organized under the laws of any other state or
under the laws of the United States, subject to regulations issued by the
commissioner.
(7) A credit union organized under the laws of the United States or
of any other state may be converted to a credit union incorporated under
the laws of this state. To effect such a conversion, a credit union must comply with all the requirements of the jurisdiction under which it was originally organized and the requirements of the commissioner and file proof
of such compliance with the commissioner.
History: C. 1953, 7-9-39, enacted by L.
1981, ch. 16, § 10.

7-9-40. Report of financial condition required - Penalty for failure to file. (1) By February 1 of each year every credit union shall file
with the commissioner a report of financial condition for the prior year
ending December 31. The report, prepared on a form prescribed by the
commissioner, shall be signed by the chairman of the board and the credit
union president. The chairman and president shall certify that the report
is correct according to their best knowledge and belief.
(2) Any credit union not filing a report within the time prescribed shall
forfeit to the state $25 for each day the report remains unfiled, unless limited or waived by the commissioner.
History: C. 1953, 7-9-40, enacted by L.
1981, ch. 16, § 10.

7-9-41. Publication of applications and reports - Hearing and
notice on application to form community or regional credit union. (1)
If the commissioner requires publication of an application to organize a
credit union, publication may be given by publishing in a newspaper having
general circulation where the credit union will be located and by posting
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a copy of the application in a conspicuous place at the office of the applicant and by mailing or delivering written notice to other credit unions who
may be affected by the granting of the application.
(2) If the commissioner requires publication of the credit union call
reports or report of condition, publication may be given by publishing in
a newspaper having general circulation in the county where the credit
union is located and by posting a copy of the call report in a conspicuous
place at the office of the credit union, or by mailing or delivering a copy
of the credit union call report or report of condition to the members of
the credit union.
(3) If the applicant desires to form a community or regional credit
union, the commissioner may require a hearing and may prescribe the type
of notice to be given by the applicant.
History: C. 1953, 7-9-41, enacted by L.
1981, ch. 16, § 10.

7-9-42. Record requirements. (1) A credit union shall maintain all
books, records, accounting systems, and procedures in accordance with
rules the commissioner may prescribe or in accordance with chapter 1.
(2) In prescribing these rules, the commissioner shall consider the size
of a credit union and its ability to comply.
(3) A credit union is not liable for destroying records after the expiration of the record retention time prescribed by the rules.
(4) A photostatic or photographic reproduction of any credit union
records shall be admissible as evidence of transactions with the credit
union.
History: C. 1953, 7-9-42, enacted by L.
1981, ch. 16, § 10.

7-9-43. Board of credit union advisors. (1) There is created a board
of credit union advisors of five members to be appointed by the governor.
(a) Members of the boar.d shall be individuals who are familiar with
and associated in the field of credit unions.
(b) At least three of the members shall be persons who have had three
or more years of experience as a credit union officer and shall be selected
from a list submitted to the governor by the Utah credit union league.
(c) The board shall meet quarterly.
(d) A chairman of the advisory board shall be chosen each year from
the membership of the advisory board by a majority of the members
present at the board's first meeting each year.
(e) As terms of appointed members expire their successors shall be
appointed for terms to expire the first Monday in March five years thereafter.
(f) All members shall serve until their successors are appointed and
qualified.
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(g) When a vacancy occurs, the vacancy shall be filled by the governor
in the same manner as original appointments were made and the newly
appointed member shall serve for the unexpired term of his or her predecessor.
(h) Meetings of the advisory board shall be held on the call of the
chairman. A majority of the members of the board shall constitute a quorum.
(i) The board of credit union advisors has the duty to advise the governor and commissioner on problems relating to credit unions and to foster
the interest and cooperation of credit unions in the improvement of their
services to the people of the State of Utah.
History: C. 1953, 7-9-43, enacted by L.
1981, ch. 16, § 10.

7-9-44. Corporate central credit union - Eligibility for membership - Establishment - Powers - Reserves - Purposes - Fees. (1)
A credit union in which all credit unions, the Utah credit union league and
its affiliates are eligible for membership may be established in this state
and shall be known as a corporate central credit union.
(2) The corporate central credit union has all the powers and rights
granted credit unions established under this chapter. The maximum loan
by a corporate central credit union shall be established in the corporate
central credit union bylaws.
(3) At the end of each dividend period, the corporate central credit
union, in lieu of a regular reserve as provided in section 7-9-30,is required
to transfer 2% of its gross earnings to its central reserve until the reserve
equals 1 ½ % of risk assets. If the central reserve falls below 1 ½ % of risk
assets, it shall be replenished by regular transfers of 2% of gross earnings
or by contributions, whichever is less, in such amounts as are needed to
maintain the central reserve at 1 ½ % of risk assets.
(4) Charges may be made against the central reserve to the extent permitted against a regular reserve. No other charges may be made against
the central reserve, except as authorized in writing by the commissioner.
(5) The purposes of the corporate central credit union are:
(a) To accumulate and prudently manage the liquidity of its member
credit unions through interlending and investment services;
(b) To act as an intermediary for credit union funds between members,
other corporate credit unions, other financial institutions, and government
agencies;
(c) To obtain liquid funds from other credit union organizations, financial intermediaries, and other sources;
(d) To foster and promote, in cooperation with other state, regional,
and national corporate credit unions and credit union organizations or
associations, the economic security, growth, and development of member
credit unions;
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(e) To perform such other financial services of benefit to its members
which are authorized by the commissioner.
(6) The corporate central credit union shall be exempt from supervision
fees, however, it shall be subject to examination fees.
History: C. 1953, 7-9-44, enacted by L.
1981, ch. 16, § 10.

7-9-45. Insurance of shares and deposits - Reports exchanged
between commissioner and insurer - Administrator of insurer as liquidating agent - Charter revocation for failure to insure. (1) A credit
union shall obtain insurance on shares and deposits from the national
credit union administration under the Federal Credit Union Act, or from
the Utah share & deposit guaranty corporation, or from successor organizations, or from any insurer qualified under the laws of this state and
approved by the commissioner to write such insurance.
(2) The commissioner may make available reports of condition and
examination to the administrator of the national credit union administration and to the Utah credit union league and to the Utah share & deposit
guaranty corporation or successor organizations and may accept any report
. of examination made on behalf of such organization.
(3) The commissioner may appoint the administrator of the national
credit union administration or the administrator of any qualified guaranty
organization as liquidating agent of an insured credit union.
(4) Every credit union chartered under the laws of this state shall
acquire share and deposit insurance and failure to apply for insurance
within 60 days after the effective date of this act constitutes grounds for
revocation of its charter by the commissioner.
(5) Failure to become insured within two years after application for
insurance constitutes grounds for revocation of the credit union's charter
by the commissioner.
History: C. 1953, 7-9-45, enacted by L.
1981, ch. 16, § 10.

Compiler's Notes.

The Federal Credit Union Act is compiled
as 12 U.S.C. § 1751 et seq.

7-9-46. Foreign credit unions - Authorization required to do business in state - Supervision - Examination - Fees - Actions to prevent unauthorized business. (1) As used in this section the words "foreign
credit union" means any credit union actually engaged in the operation of
a credit union having its principal office outside the territorial limits of
this state, except (a) credit unions organized under this chapter, and (b)
credit unions organized under the laws of the federal government.
(2) No foreign credit union shall maintain an officein this state for the
purpose of doing such business unless it has been authorized by the department or organized under federal law.
(3) If the laws of another state, territory, or nation prohibit a credit
union organized under the laws of Utah or having its principal office in

216

FEDERAL DEPOSIT INSURANCE CORPORATION

7-10-24

Utah from doing business in that state, territory, or nation, then credit
unions organized under the laws of that state, territory, or nation shall
be prohibited from doing business in Utah.
(4) The commissioner may examine and supervise all foreign credit
unions, except federal credit unions, doing business in the state in the same
manner as he examines and supervises credit unions in this state, and they
shall pay the same fees for examination imposed by this chapter on credit
unions of this state.
(5) The commissioner is hereby authorized, empowered, and directed to
obtain an injunction or to take any other action necessary to prevent any
foreign credit union, except federal credit unions, from doing any business
of a credit union in this state without approval.
History: C. 1953, 7-9-46, enacted by L.
1981, ch. 16, § 10.

7-9-47. Branch offices. (1) As used in this section "branch office"
means a place where credit union operations are conducted other than the
home office.
(2) The establishment of a branch office shall be authorized by the
board of directors and shall be subject to direction from the home office.
Notice of the establishment of a branch officeshall be given to the commissioner.
(3) Every branch officeshall file reports and be subject to examinations
as may be required by the commissioner.
(4) The board of directors of the credit union home office,after written
notice to the commissioner, may discontinue the operation of any branch
office.The written notice must state the date operation of the credit union
branch officeis discontinued.
History: C. 1953, 7-9-47, enacted by L.
1981,ch. 16, § 10.

Cross-References.

Branch banks, 7-3-4 to 7-3-9.

CHAPTER 10
SMALL LOANS
(Repealed by Laws 1969, ch. 18, § 9.103)

7-10-} to 7-10-24. Repealed.
Repeal.

Sections 7-10-1 to 7-10-24 (L. 1945, ch. 15a,
§§ 1 to 24; C. 1943, Supp., 7-8a-1 to 7-8a-24; L.

1955, ch. 10, § 1), the Utah Small Loan Act,'
were repealed by Laws 1969, ch. 18, § 9.103.
For present provisions, see 70B-1-101et seq.

CHAPTER 11
FEDERAL DEPOSIT INSURANCE CORPORATION
Section
7-11-1. Actions of depository institutions under federal law to aid, regulate or safeguard
such institutions and their depositors.
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